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Utilizing virtualization will save our company $9.2 million over a three-year period. 

Compared to traditional servers, virtual servers have the capability to consolidate multiple 
servers into one, allowing our company to spend less money in maintenance costs. 
 

The key capability of virtualization is that it can consolidate an average of 10 physical 
servers into one virtual server. These servers are able to be consolidated because virtualization 
allows a traditional server to be partitioned into multiple different parts. Since 80% of our servers 
can be virtualized, the company will only have to maintain 280 servers rather than maintaining 
1,000. Managing virtual servers is easier than managing physical servers so decreasing the 
amount of physical servers will cut down the company’s operating costs. 
 

By utilizing virtualization, the company will benefit $14 million over a three-year period. 
Implementing and maintaining the virtual servers will cost $2 million; however, this transition 
will create a $9.2 million net benefit over a three-year period.  
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